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SUB J : CIV AIR - BRANIFF FUEL PROBLEM 
REF STATE 148204 

1. LOCAL BRANIFF OFFICIALS HAVE AGAIN APPROACHED THE EMB REGARDING 
THE LONG PENDING ISSUE OF DOMESTIC TAXES ON IET FUEL FOR 
INTERNATIONAL CARRIERS. WITH RAPID INCREASE IN PRICE OF JET FUEL, 

TEN PERCENT SALES TAX HAS BECOME IMPORTANT FACTOR IN OPS COSTS 
AND COMPETITIVE POSITION OF US CARRIERS. 

2. DEPT WILL RECALL THAT ON THREAT OF REVOCATION OF AVIANCA'S 
SALES TAX EXEMPTION IN US IN EARLY 72, GOC FORNMIN AGREED TO 

LOOK INTO POSSIBILITY OF MECHANISM TO REFUND COLLECTIONS OF COLOMBIAN 
TAX. AT SUGGESTION OF BRANIFF AND PANAM EMB DID NOT PURSUE MATTER 
IN ORDER TO GIVE COMPANY ATTORNEYS OPPORTUNITY TO ATTEMPT TO 
RESOLVE PROBLEM WITH NATIONAL TAX OFFICE. TAX OFFICE HAS 
APPARENTLY MADE LITTLE OR NO EFFORT TO BE OF ASSISTANCE AND HAS 
REQUESTED EXTENSIVE DOCUMENTATION INCLUDING RECEIPTS FOR ALL FUEL 
PURCHASES SINCE 64. 

3. BRANIFF OFFICIALS INDICATE THEY WOULD BE WILLING TO RENOUNCE 
REFUND OF TAXES ALREADY PAID IF GOC WOULD TAKE STEPS IMMEDIATELY 
TO STOP CHARGING TAX. EMB HAS ALSO DISCUSSED SITUATION WITH PANAM 
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REFUND BUT WOULD GREATLY APPRECIATE ANY EMB INITIATIVE TO SPEED 
UP GOC ACTION. 

4. IF DEPT HAS NO OBJECTION EMB PLANS TO SUBMIT DIPLOMATIC NOTE 
TO FORNMIN REMINDING THEM OF GOC COMMITMENT TO STUDY QUESTION 
AND OF THEI R REQUEST FOR POSTPONEMENT OF US SALES TAX APPLICATION 
BASED ON SUCH COMMITMENT. WE WOULD NOT, HOWEVER, INDICATE BRANIFF- 
PANAM POSITIONS RE TAX REFUND BUT LEAVE THIS FOR NEGOTIATIONS 

BY COMAPANIES THEMSELVES. 

5. EMB FORWARDED NOTE TO FONMIN ON JULY 1 1/74 PROTESTING APPARENT 
DISCRIMINATION IN PRICING POLICIES FOR INTENDED JET FUEL AS 
INSTRUCTED IN REFTEL BUT HAS AS YET RECEIVED NO RESPONSE. MC ANINCH 
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